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1.1 Warehouse Registration Requirements

(a) Any warehouse operator seeking registration with the ASCE must show proof of registration with the Securities and Exchange Commission (SEC), Federal Produce Inspection Services or any other relevant agency established by the Federal government for that purpose

(b) It must submit its board resolution on its decision to register with the ASCE

(c) The warehouse must be insured by reputable insurance company and should meet the following insurance requirements in order to be approved as and maintain the status of "public” warehouses:

(1) All commodities in the Warehouse shall at all times be insured, in such amounts and in such form as required by Nigerian Law and the Rules and Regulation of the exchange 

(2) Every policy of insurance shall provide that proceeds of the policy be payable to holders of Delivery Certificates backed by Warrants or Receipts issued for commodities stored in the Warehouse, as their interests may respectively appear, in priority to any claim by the Warehouse or by any assignee of the Warehouse; and

(3) The warehouse shall provide the Exchange with a certified copy of the insurance policy or a copy of the certificate of insurance for each location, evidencing the above.

(d) The warehouse must be located in a place accessible by road and or rail if possible

(e) It must be a body corporate with a minimum share capital of N100 million or any amount specified by the regulatory authority for its category

(f) It must have storage capacity of at least 500 Metric Tonnes

(g) The warehouse must be operated and managed by people with track records in warehouse management 

(h) The warehouse must have for purpose of issuing authentic warehouse reciept:

(1)   grading and classing instruments; and  

(2)   Weighbridge or other weighing instruments

(i) It must submit its three-year audited financial statements to the exchange or its statement of affairs if the warehouse has not commenced operation

(j) The warehouse must either be public or private in its operation.  However, no private warehouses will be considered for registration for purpose of issuing warehouse receipt for trading on the exchange.

(k) Apart from insuring the warehouse and obtaining performance guarantee from reputable insurance companies or banks, the warehouse operator must ensure that the company is well secured to forestall pilferage of items stored therein

(l) It must satisfy all the pre-registration inspection criteria set out by the ASCE

(m) The warehouse must be equipped with facilities for receiving commodities by truck and for shipping commodities by truck and by rail, 

(m) It must also be furnished with suitable appliances for convenient and expeditious receiving, handling and shipping of commodities in bulk; 

(n) It must provide statutory declaration on such information as the Clearing House Committee may require from time to time concerning the state of the facility, its operation, management of the business or any other information that may be requested;

Post Registration Requirements

(a) The warehouse must provide and maintain indemnification to the 

     Exchange in such form and amount as may be required from 

     time to time;

(b) It must provide any other information to the Exchange which may 

     be required from time to time.

(c) It must submit to the Exchange reports at such times and in such form as may be required by the Clearing House Committee on:

(1) all outstanding Warehouse receipts and commodity receipts provided by deliverable commodity and grade and location; 

(2) all stocks in store by deliverable commodity and grade and location;

(3) all shipments relating to outstanding Warrants or Receipts; and 

(4) cash bid and offer information.
(c) The warehouse must make its facilities available immediately 

     upon request  by the Exchange or an agent of the Exchange for 

     inspection or review, 

(e)  A warehouse seeking registration, as “public” must not have any interest either directly or indirectly in any of the commodities in its store.  This is necessary to ensure that bailment exist 

(f) A public warehouse must exercise absolute control over the commodities in its warehouse and must not release any or part of the commodities except with express approval of the party in possession of the warehouse receipts

  Issuance of Warehouse Receipts

(i) The warehouse operators must issue warehouse receipts as title documents to its clients for commodities in its store in the format and or forms approved by the relevant authority 
(ii) The warehouse receipt should state name of commodity in store, location, date of storage, monetary value of the item in store based on its prevailing price, grade, weight, number of bags, etc

(iii) The warehouse receipts must be registered distinctly with unique numbers by the operator in the warehouse receipt register and the data must be keyed into the system immediately after issuance

(iv) The warehouse receipt must indicate whether or not the underlying commodities have been pledged 

(v) If a warehouse receipt is endorsed to somebody other than the person named on the receipt, the warehouse register should indicate such endorsement

(vi) Where a warehouse receipt is traded on the exchange floor, the appropriate officer of the exchange must endorse the receipt before the warehouse could honour such receipt.

(vii) The warehouse should indicate the shelve life of any commodity for which a receipt is issued or how long the commodity has stayed in the warehouse (level of quality deterioration). 

(viii) Warehouse Receipts for wide acceptability in the financial system must have some security features that would not make them forgeable

(ix) No warehouse receipt issued by a private warehouse will be accepted for trading on the exchange except an arrangement is made to lease the warehouse to an independent operator who will take control of the items in the store and issue a warehouse receipt which will be eligible for trading on the exchange 

Misrepresentations on Warrants or Receipts 

Any misrepresentation in the issuance of Warrants or Receipts by any accredited warehouse is considered to be a very serious violation that endangers the integrity of the delivery process.  Such violation is subject to a penalty to be imposed by the Clearing House Committee of up to 10% of the value of such Warrants or Receipts issued, based on current market value of the underlying commodity, with the minimum penalty being N200,000 or any amount approved by Board or Council.

Warehouse Inspection

Apart from the Exchange that would be carrying out periodic inspection of warehouses, produce inspection services and licensed inspection agents would be carrying out spot checks on warehouses to ensure that they meet basic standard both financially and physically.  Private inspectors apart from this spot check on physical facilities can also perform quality determination, grading and independent verification of the stored commodities.

Warehouse Audit

Warehouses registered for delivery must cooperate fully and permit all their registered facilities to be audited by the Exchange or its agent.  Failure to comply with an audit conducted in accordance with these Rules is considered to be a very serious violation that endangers the integrity of the delivery process.  Such violation is subject to a hearing before the Clearing House Committee. 

Cooperation with Auditors

A representative from the accredited warehouse may be present during the audit.  All the staff of the accredited warehouse shall cooperate fully with the Exchange and/or its agent in the conduct of the audit.

Hearing Before Clearing House Committee

The Warehouse receiving the Audit Notice may request a hearing before the Clearing House Committee.  In order to request a hearing, it must file written notice with the Exchange, Attn:  Market Development Division, within eight (8) business hours of being served with the audit notice.  The written notice must provide detailed particulars of why the audit would cause the company extreme and/or undue hardship.  Both the representative of the accredited warehouse and the staff of the Market Development Division may attend the Clearing House Committee hearing to present their positions.  The hearing will be scheduled and held as soon as possible.  The determination of the Clearing House Committee will be final.

Change in Condition of Warehouse

Any material change in the state of conditions of registration of a registered Warehouse, its operations, conditions, or ownership of the business, shall be reported forthwith by the warehouse to the Exchange.
Change in Status of Registered Warehouse

Request(s) for increases or decreases in storage capacity for any registered Warehouse and requests for change in the status of registration from “private” to “public”, must be made in writing to the Exchange.  Upon the Exchange’s verification that such request(s) meet the required conditions for registration, the Exchange shall update its records accordingly and publish notification of such changes.

Warehouse Receipt Trading

(i) All warehouse receipts shall be registered by the Trading    Department of the ASCE

(ii)   All warehouse receipts shall be traded on the exchange         

      electronically or manually after confirmation of the genuineness   or otherwise of such receipts from the issuing company.

(iii) The Trading Department shall confirm ownership of the receipts before allowing them for trading on the exchange 

(iv) If trading is manual, the receipts shall go to the highest bidder 

      and if it is electronic, the order shall be matched on price time 

      priority basis

(v) Price information shall be disseminated regularly using    appropriate media so as to promote transparency and integrity of the market place

(vi) Where a bank is trading a warehouse receipt, the clearing 

      department would ensure that all parties involved are 

adequately reimbursed after clearing and settlement of the transaction

(vii) The opening price on any trading day shall be the closing 

       price the previous day or the previous working day.

(ix)  No trading shall be allowed to take place in receipts issued by 

        a private warehouse unless such a warehouse has by arrangement been converted to a field warehouse whereby the items in the store are in strict control of an independent operator registered by the Exchange 
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